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We acknowledge vour March 27, 1986, memorardum *arorwing of the coonflict
in interpretation over app’icability of Davis -3accit wage rates to
utility-let contracts finenced with Feder:c! +unds. Representative< of
the U.S. Department of 'zowr (DOL) have contendzy that Davis-Lacun wage
rates are appli:azbla on suzh contracts while Me. *odzrs' oemorwvium of
law, dated May 15, 1985, indicrted that Davic.Bizaine wigz siley 2re

not applicable.

Please be advised that the May 15, 1985. werorandum of law is af7irmed.
Further, it is our position that the Fednral Highway Adm®ni:stration (FHWA)
is vested with final authority for zdmi.:istration of programs financed
under Title 23 assista&.ca.

Issuance of contradictory instructions from Federal agencies is
regrettable. Inasmuch as the FHWA has final authority in this matter,
future conflict at project level should be avoided by reguesting that
DOL representatives pursue their complaint through DOL chann.’s.

Original 51@41:.:~
pavid 5. Gaol ot

Devid S. uende’’
FEDERAL HIGHWAY ADMINISTRATION

HHO-32:RCS1ovensky: jev:60355:04/11/¢6
cc: Official File 7362 '

Reader File HHO-1

Reader File HHO-30
Chron. File HHO-32
R.C. Slovensky HHO-32
H. 0'Reilly HCC-50
Carney HGN-12
D.S. Gendell HHO-1

R.C. Leathers HED-1



