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Transportation and Housing Costs

Combined Transportation and Housing Decisions Saves Money and Build Wealth

Transportation is the second largest expense for most households after housing. Households living in auto-
dependent locations spend 25 percent of its income on transportation costs. Housing that is located closer to
employment, shopping, restaurants and

other amenities can reduce household Location Efficient Average American Auto Dependent
transportation costs to 9 percent of Environment
household income (see chart below?). :
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Living closer to your workplace allows for [ o 43% }13le:,,
greater disposable income to improve | fispeabin
your quality of life. In fact, living in a

location where only one car per home is
needed can reduce your total housing
and transportation costs to 50% of income or less? with the following

benefits:

Disposable
Income

Transportation Savings. Compact, connected communities allow
residents to use less energy and spend less money to get around —
whether by making fewer or shorter car trips, or using other less
expensive modes of transportation like bicycling, walking, or transit.’
Transit users in cities with robust transit systems can save up to $10,230
per year by taking transit rather than owning a vehicle.*

Combined Transportation and Housing Affordability. In places Aarie of houing choices close to
with fewer transportation choices, savings on housing costs can be destinations can increase access and reduce
more than offset by increased transportation expenses. While 69 percent  transportation costs. (View of Tampa Heights
of communities are affordable under the conventional definition (housing Py Todd Clements)

costs < 30 percent of income), only 39 percent are affordable using a comprehensive definition (combined
housing and transportation costs < 45 percent of income. °

Stable or Higher Housing Values. Houses in mixed-use neighborhoods with access to transit generally
retain their value better than those in traditional suburban developments. In a nationwide study comparing 18
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Creating more livable communities through transportation choices



http://www.cnt.org/repository/HT2010-Fact-Sheet-National.pdf
http://www.apta.com/mediacenter/pressreleases/2011/Pages/110510_May_Transit_Savings.aspx
http://www.cnt.org/repository/HT2010-Fact-Sheet-National.pdf

communities, housing in mixed-used neighborhoods performed better than conventional development in resale
value comparisons and had a higher price per square foot — indicating a higher value for these homes overall.®

Success Stories

Factoring transportation options into decisions about housing location can save you money.
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Saving time and money in Chicago. While living inacity ~ ~.|  Aeraing® . +
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Housing values rising for Rockville, MD smart
growth community. King Farm, located close to a subway
station in the greater Washington, DC metropolitan area,
offers single-family, detached homes and townhouses, plus a
grocery store and ample green space. A comparable,
conventional suburban development, Park Overlook, is
slightly further from the same transit station and also features
recreational amenities, but without equal access to retail.
Homes in the compact, walkable mixed-use community are
larger but on smaller lots than those in the conventional
development. A study of the two developments comparing

single-family detached homes shows that over 3 years, the Townhomes, apartments, and single family homes in the
compound annual growth rate of home values in King Farm King Farm neighborhood share nearby playgrounds and
was 29% Compared with 19% at Park o\,(_:.rk_-,okl8 parks, and are close to shopping and transit (EPA).
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