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Freight-Rail Bottom Line Report

Published in 2002 as a series of AASHTO 

reports.

Performed by Cambridge Systematics

Findings

• “Relatively small public investments in the 

rail system can be leveraged into relatively 

large public benefits for highways, highway 

users, and freight shippers.”

• “Market forces will continue to pressure the 

rail industry to streamline and downsize, to 

maximize revenues, and to minimize capital 

costs.”





Freight Rail Supports Industries throughout the Country

Rail’s Modal Share for Industries that Rely 

Heavily on Rail

Source: 
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Tons 63% 19% 52% 31% 28%

Ton-Miles 88% 57% 55% 54% 52%



Freight is Expected to Grow 60% between 2015 and 2045, 
and Our Highways are Becoming More Congested

Peak Period Congestion on High 

Volume Truck Corridors: 2045



Rail Reduces Highway Congestion &
Generates Significant Public Benefits



Rail Infrastructure Needs Vary Based on Needs of Shippers 
and Service



Small Railroads Have Lower Revenues, and Few
Resources for Needed Improvements

Small Railroads (Class II and Class III per U.S. Surface Transportation Board) perform a 

gathering and distributing function, moving freight between local shippers and large (Class I) 

railroads that carry products to and from other parts of the country, port facilities, Canada or 

Mexico.



The Public Sector Funds and/or Finances a Broad
Range of Freight Projects



States and Other Public Agencies are Informed Investors

» Public sector funding or financing is 
only justified if public benefits exceed 
public expenditures. A variety of 
methods are used to assess public 
benefits. In many cases, multiple 
evaluation approaches are combined to 
develop an overall project assessment.



Role of Public Investment Depends Upon Public Benefits
and Private Financial Returns



THANK YOU

Freight Rail Partnerships 

Deliver for America


