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T h i s  o f f i c e  has received several i n q u i r i e s  concerning t h e  e f f e c t  o f  t h e  North 
American Free Trade Agreement (NAFTA) on t h e  FHWA Buy Arneri ca Requirements. 
The at tached l e t t e r  from Adminis t rator  S l a t e r  t o  M r .  T. P e t e r  Ruane, President  
and Chief Execut ive O f f i c e r  o f  t h e  American Road and Transpor ta t ion  Bu i 1 ders 
Associat ion,  exp la ins  t h e  s i t u a t i o n  regarding NAFTA and Buy America. 
Article 1001 of NAFTA expressly  exempts grants, loans, cooperat ive agreements, 
and o t h e r  fo rms o f  Federal f i n a n c i  a7 assistance from i t s  coverage. Unless 
fu tu re  nego t i a t i ons  c rea te  add i t i ona l  requirements, t h e  NAFTA does n o t  a f f e c t  
t h e  Buy America requirements f o r  Federal -a id highway cons t ruc t i on  p ro jec ts .  

Mr. W i  11 e t t  ' s September 16, 1993, memorandum requ i red  a nat ionwide rev iew o f  
Buy America c e r t i f i c a t i o n  processes and the i n v e s t i g a t i o n  of t h e  use o f  
f o re ign  " p i g  i r on . "  The responses from the d i v i s i o n  and reg ion  o f f i c e s  have 
been read and analyzed by t h i s  o f f i c e .  While t h e  review showed t h a t  most 
d i v i s i o n  o f f  i c e s  are comfortable with t h e i r  S ta te ' s  c e r t i f i c a t i o n  process, the 
reviews a l so  noted a small amount o f  f o re ign  "p ig  i r o n "  and f o r e i g n  p e l l e t i z e d  
i r o n  ore being used t o  manufacture s tee l  and i r o n  materials. We are in t h e  
process o f  developing a p o s i t i o n  paper on how best  t o  address t h e  d e f i c i e n c i e s  
noted du r ing  t h e  rev iew and determine whether a po l icy  change may be 
necessary. I f  you have any quest ions, p lease contact e i t h e r  M r .  David R. 
Geiger a t  (202) 366-0355 or M r .  Edward A. Sheldahl a t  (202) 366-1565, 
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