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Presenter
Presentation Notes
Good morning again.  This presentation will cover the Heavy Vehicle Use Tax program and will serve to explain the responsibilities of the entities involved, and answer questions you may have.  This presentation will be similar to last year’s  but will cover the most important information based on the questions I receive throughout the year.  We will begin with an overview of the presentation.
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* Audience Questions and Suggestions



Presenter
Presentation Notes
For an overview of the topic areas, I have listed on this slide the areas I wish to cover.  Please do not hesitate to ask questions at any point, and remember that the question you want to ask is probably the same as many others wish to, so be the hero and ask.  I wish to accomplish a few things here.  First, I want to review what the responsibility is for the States, and FHWA for the HVUT program.  Next, I want to share information regarding resources available, and finally, I want you in the audience to share your concerns and any suggestions you have that would enable us to serve you better. 


Heavy Vehicle Use Tax

Entities Involved

* Internal Revenue Service (IRS)
Receives and processes returns
Issues technical answers
* Taxpayers
Vehicles over 55,000 Ilbs.
Pay tax prior to registering vehicles with States
* States
Responsible agencies
* FHWA
Receives annual Governor’s certifications
Leads Triennial reviews
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Presentation Notes
First we are going to start with the players.  Ultimately this program is administered by the Internal Revenue Agency (IRS).  They are the ones who collect the returns and the revenue.  They make and interpret the rules.  While I am often able to answer questions regarding the program, if they are technical in nature and require some interpretation, I will pass it on to the IRS.  Next are the taxpayers.  They are responsible for filing the returns and paying the tax.  For qualifying vehicles, they have to pay the tax prior to registering their vehicle with the State.  The State agencies are generally the Motor Vehicle Licensing agency, but occasionally they are designated with some other name or area or authority.  Finally, FHWA’s involvement, while important takes place a little further along in the process.  The primary FHWA responsibilities are the collection of the Annual Governor’s Certifications (late Fall) and triennial program or process reviews of the responsible State agency.


Heavy Vehicle Use Tax

Responsibilities

* Internal Revenue Service (IRS)
Provides return forms to renewing and new registrants
Taxpayer assistance

* Taxpayers
Timely registration of vehicles
Keep reported information current

* States
Verifying that HVUT has been paid before issuing registration
Maintaining records of proof-of-payment

* FHWA
Division Offices need to assure Certifications are received and submitted
to HQ by January 1
Leads Triennial reviews

[+)




Heavy Vehicle Use Tax

Resources

* FHWA SharePoint Site
http://our.dot.gov/office/fhwa.policy/HPPI/HVUTMaterials/default.aspx

* FHWA Public Web Site
http://www.fhwa.dot.gov/policyinformation/vehicleusetax.cfm

* |RS Website

http://www.irs.gov/Businesses/Small-Businesses-&-Self-
Employed/Trucking-Tax-Center

* Form 2290 — Call Site

(866) 699-4096 (Toll Free in US)
(859) 669-5733 (Toll call for Canada and Mexico)



Presenter
Presentation Notes
We have created a SharePoint site dedicated to Heavy Vehicle Fuel Tax.  Unfortunately, we cannot grant access to this site to anyone outside of the US DOT, but we do have similar information elsewhere.  The SharePoint site contains documents and links that will help with the annual certifications, process reviews, and general questions regarding the program.  Included on that site and available on the public web site is the Compliance Review Training Course.  This is a self-pacing exercise that reviews the steps of the reviews and has some background and short quizzes.  This course is suggested for all Division personnel before they perform a review.  The SharePoint site also includes links to applicable forms and statute and regulation citations.  Included is a link (labeled e File for Form 2290) which has the IRS-approved list of software providers for electronic filing.  The FHWA Public Web Site has some basic information regarding the program, but includes a link to the Training Course.  If you have specific questions, you can find my name and phone number there along with contact information for the primary IRS contact for the HVUT program.  The IRS has some information about the HVUT program and many of their search links take you right to the form and instructions.  The 2290 instruction PDF may be one of the most comprehensive, well written descriptions of the program, but the site listed on this slide as the IRS Website has links to a lot of the information you may need to answer questions you may have or receive.  For the SharePoint site, it is the first link listed.  Finally, you can direct all HVUT-specific questions to the IRS call site.  As for it usefulness, my gauge is that in the years I have been referring people to this for more technical questions, I have never gotten any feedback that the calls didn’t go through or they didn’t get the help they were seeking.  

http://our.dot.gov/office/fhwa.policy/HPPI/HVUTMaterials/default.aspx
http://www.fhwa.dot.gov/policyinformation/vehicleusetax.cfm
http://www.irs.gov/Businesses/Small-Businesses-&-Self-Employed/Trucking-Tax-Center
http://www.irs.gov/Businesses/Small-Businesses-&-Self-Employed/Trucking-Tax-Center

Heavy Vehicle Use Tax

Common Issues

* Governor’s Certifications
Electronic Form
* http://intra.fhwa.dot.gov/informs/adobeforms/fhwa1563.pdf
Governor’s Designation
* Required under 23 C.F.R. 669.7
Timing
* Period of Certification is October 1 to next September 30
* Signed Certification needs to be to HQ Office by January 1
Penalty for non-compliance
+ 23 U.S.C. 141(c)



Presenter
Presentation Notes
The first area of responsibility with the HVUT program  at FHWA is the Annual Governors’ Certifications.  Each year, the Governor of each State, or her or his designee, must sign a certification that for the prior year (October 1 to September 30 of the following year), the State has been verifying proof of payment of the HVUT for qualified vehicles, prior to the issuance of a State registration.

While the regulations do not require a specific format, there is language that must be included in the certification.  It is certainly more convenient to use the electronic forms that have been created.  This does not mean anyone has to use an electronic signature, but you can enter the information on the form, print it out and have it hand signed.

Some Division Offices still have old dates on their schedules for the due dates of the reports.  As shown, the period of certification is October 1 until September 30 of the following year.  All certifications should be submitted to the Division Offices no later than January 1.

As a convenience to our Division personnel, we have a Quick Guide to HVUT Annual Certification on our SharePoint site that can answer most questions you might have.  


Heavy Vehicle Use Tax

Common Issues

* Triennial reviews
Requirements
Materials
Sampling

* |IRS Questions

2290-Call Site
* (866) 699-4096 (Toll free in US)

IRS Website
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Presentation Notes
The other FHWA responsibility is an on-site review of the State agency responsible for verifying the proof of payment.  These should be performed at least every three years and can vary greatly in scope from State to State depending on how the State collects and organizes their information.  

The first step in preparation for either the Division Office or the agency personnel is the Compliance Review Training Course.  This gives a general overview of the expectations and steps that may be needed to complete the review.

Additional materials of use to the Division Offices are included on the SharePoint site, including a list of questions that can be used as the foundation of the review.  All of the questions may not be necessary, depending on the States processes, and others may be needed depending on the processes employed.  It is generally beneficial to at least send some of the questions to the State prior to the start of the on-site part of the review.

I often get questions regarding the size of the sample to be used during the review.  While we have some detailed instructions on various sampling methods, we cannot prescribe a sampling methodology that works for every case.  Again, that is likely determined after a primary review of the processes has been completed.

Mindful of the fact that the IRS is the agency primarily responsible for this tax, we often have to use their resources, including information at www.irs.gov.  They do have a call site that seems to be responsive and accurate as I have never had anyone call me back and say they couldn’t get through or get help when they called.  That must mean something.
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Questions and Comments

Michael Dougherty

1200 New Jersey Ave. SE
Washington DC 20590
202-366-9234
michael.dougherty@dot.gov
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