
Fuel Tax Evasion 
Highway Use Tax Evasion Program 
•  Funding for IRS initiatives 

• Joint Operations Center for National Fuel Tax Compliance (JOC) 
• Member States: AZ, CA, ID, NC, NY, PA, TX, UT, and VA 

• Enforcement Initiatives 
 

• Intergovernmental Fuel Tax Evasion Enforcement Grants 
• Field enforcement 
• Data system enhancements 
• Equipment 

 
• Why is FHWA involved? 1 
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Presentation Notes
One of the smaller programs at FHWA is the Highway Use Tax Evasion program.  This program is authorized under US Code, Title 23, Section 143, and provides funding to support efforts to identify and eliminate fuel tax evasion.Part of the funding goes to the Internal Revenue Service for various activities.  Recent funding to that agency has been used to support the Joint Operations Center for National Fuel Tax Compliance, or simply the JOC.  This is a cooperative effort between FHWA, the IRS, and interested States that combines data from State tax returns with federal fuel tax return data, and information from nearly 100 sources to identify transactions that might be reviewed further.  This is a very innovative program, especially from the perspective of the IRS and since its inception, the States and the IRS has been able to use the information to assess millions in taxes, penalties, and interest.The IRS also has programs that perform inspections, audits, and analysis of reported information, such as refund claims.  The automation of those programs over the years through the use of Highway Use Tax Evasion funds has reduced the time needed for the analysis and resulted in large numbers of assessments.The remainder of the Evasion funding is awarded to State agencies through a competitive, discretionary grant program.  The States use the funds for a wide range of activities, including enhancements to data systems, equipment and vehicle purchases to support field work, and, as authorized in the statute, a wide range of activities that identify and work to eliminate fuel tax evasion.  We are still analyzing the 2015 applications and will notify all applicants when the awards are made.  While there are no guarantees, most of the versions of the proposed transportation authorizations contain some form of this program to continue.The FHWA’s involvement in this area started with research into ways to protect the revenue from fuel taxes, and has continued over the years as Congress has recognized the benefits realized from the various supported projects.



Heavy Vehicle Use Tax 
• FHWA Responsibilities 

 
• Annual Certifications 

• Formats 
• Timing: Due Date January 1 

 
• Triennial Reviews 

• Compliance Review Training Course 
• SharePoint site - 

http://our.dot.gov/office/fhwa.policy/HPPI/HVUTMat
erials/default.aspx 
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The Heavy Vehicle Use Tax program is another smaller program within FHWA.  While the primary responsibility for the collection of tax and enforcement lies with the Internal Revenue Service, FHWA can impose very large penalties on the States for findings of non-compliance, something the IRS cannot do.Within FWHA, there are two primary responsibilities for the HVUT program.  First is the annual Governor’s Certification process.  When an owner of a vehicle that weighs 55,000 lbs. or more is applying for a first or renewed State registration for their vehicle, they can only do so if they show proof of payment of the HVUT.  Each year, for a period from October 1 until September 30 of the following year, the Governor, or a designee has to certify that the responsible State agency did, in fact, verify the proof of payment.  The signed certification is forwarded to the local Division Office and should be at HQ no later than January 1.The second responsibility is the program review to verify that the State has procedures in place to verify that the proof of payment of the HVUT is presented prior to the issuance of the State registration.  Our office has created a compliance review training course to prepare the Division personnel and the affected State agency for the review.  We also have a series of suggested questions that can be used during the review process.  The requirement that the review be done at least every three years is part of our office’s non-regulatory requirements.The review course can be found on the Office of Highway Policy Information’s public web site.  All of the materials for this program, from forms, to links to statutes and regulations, and guidance are on the HVUT SharePoint site at the address shown.  At this time, this is only accessible to US DOT personnel, but we have information on all facets of the program upon request.
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